LAKE NORMAN REGION

N O RTH C AR OLINA

ECONOMIC DEVELOPMENT INCENTIVE GRANT POLICY

WHEREAS, G.S. 158-7(a) provides that each city in the State is authorized to make
appropriations for the purpose of aiding and encouraging the location of manufacturing
enterprises, making industrial surveys and locating industrial and commercial plants in
or near such city; encouraging the building of railroads or other purposes which, in the
discretion of the governing body of the city will increase the population, taxable
property, agricultural industries and business prospects of any city. These
appropriations may be funded by the levy of property taxes pursuant to G.S. 160A-
209(c)(17a) and by allocation of other revenues whose use is not otherwise restricted
by law; and

WHEREAS, the Commissioners of the Town believe that granting Economic
Development Incentive (EDI) grants will encourage the location and expansion of
manufacturing and commercial enterprises in or near the Town, and will increase the
population, taxable property, industrial and business prospects for the Town;

NOW, THEREFORE, the Commissioners of the Town do hereby adopt this EDI Grant
Policy:

1. In determining whether or not an EDI Grant will be made, and if so the amount
thereof, the following criteria, and such other criteria as the Town may deem
appropriate in each individual case, will be used in making the determination:

a) The type of facility.

b) The effect on the environment.

c) The size of the project based upon investment in site development, plant
facilities and infrastructure.

d) The number of and type of jobs created.

e) The relationship between jobs development and total investment.

f) Potential for future expansion and increased employment.

g) Site specific issues that impact upon local infrastructure responsibilities.

h) Site specific initiatives that may be pursued to stimulate other development in
areas that the Town may deem of significant benefit to the community.
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2. The Grants may be made in kind, or in cash:

a) If the Grant is made in cash, it may be made in a lump sum or in annual
installments, depending on the Town’s budgetary condition.

b) If the Grant is made in annual installments, the industry shall meet the
following requirements:

1) The industry must be in continuous operation for a period of at least one
calendar year prior to the Town’s making the annual installment.
2) The industry must employ a certain number of employees who are paid
wages equivalent to or above the average wages paid in Mecklenburg
County as reported by the Employment Security Commission.
3. All ad valorem taxes and other public obligations must be current.

4, Other Matters:

a) Annual installment payments of Grant may not be transferred or otherwise
conveyed to another party without the specific consent of the Town.

b) The terms of EDI Grant will be embodied in a formal agreement between the
industry and the Town.

c) If the industry is not located within the Town limits, this agreement may
provide that the property location shall be annexed into the Town.

Approved this the 11" day of January, 2005.
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